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UNITED STATES BANKRUPTCY COURT 

EASTERN DISTRICT OF CALIFORNIA 

SACRAMENTO DIVISION 

In re: 

CITY OF STOCKTON, CALIFORNIA, 

Debtor. 

Case No. 2012-32118 

D.C. No. OHS-15 

Chapter 9 

CITY'S RESPONSE TO OPPOSITION 
OF T. TO CAN NGUYEN TO FIRST 
AMENDED PLAN 

Date: 	May 12, 2014 
Time: 	9:30 a.m. 
Dept: 	Courtroom 35 
Judge: 	Hon. Christopher M. Klein 
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Dated: March 28, 2013 

BOARD OF SUPERVISORS 

WiIWAiJ 

MARC A. LEVIN'SON 
NORMAN C. HILE 
PATRICK B. BOCASH 
Orrick, I-Ierrington & Sutc!iffe LLP 

Is/Marc A. Levinson 
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MARC A. LEV[NSON (STATE BAR NO. 57613) 
malevinson@orrick.com  
NORMAN C. HILE (STATE BAR NO. 57299) 
nhile@onick.com  
PATRICK B. BOCASH (STATE BAR NO. 262763) 
pbocash@orrick.com  
ORRICK, HERR[NGTON & SUTCLIFFE LLP 
400 CapitOl Mall, Suite 3000 
Sacramento, California 95814-4497 
Telephone: 	+1-916-447-9200 
Facsimile: 	+1-916-329-4900 

Attorneys for Debtor 
City of Stockton 

To Can 	a 
	 who is not listed 

by the City in any of its filings as a creditor and who has not filed a proof of claim in this case, 

filed identical pleadings in opposition to.the City's proposed plan of adjustment on March 3 and 

March 6, 2014 Dkt. Nos. 1276 and 1277, respectively (together, "Opposition"). The Opposition 

re mclan a rant, and City cannot discern in it any cognizable legal objection to the plan.X 

City acknowledges that the Opposition states that "detailed testimony will be forwarded 

," and will respond to such testimony if and when it is flied. 
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___ V OF S 

I am a citizen of the United States, more than eighteen years old and not a party to this 

action. My place of employment and business address is 400 Capitol Mall, Suite 3000, 

Sacramento, California 95814. 

On March 28, 2014, I served the foregoing: 

CITY'S RESPONSE TO OPPOSITION OF T. TO CAN NGUYEN TO FIRST 
AMENDED PLAN 

• 	by transmitting electronically_to the email addresses set forth belowpursuant to Fed. R. 

Civ. P. 5(b)(2)(E):: 
• 	iiolmston@ionesday.com ; jsJopesday.com ; sfelderstein@ffwplaw.com ; 

jrios@ffwplaw.com; jniemann@ffwplaw.com ; debra.dandeneau@weil.com ; 
marcia. goldstein,weil.com ; marvin.mills@wejl.com; nelly.almeida@wejl.com ; 
jbjork@sidley.com ; gneal(sid1ey.com ; ccraige(sidley.corn; iratner@sidley.com ; 
david.dubrow@arentfox.com ; jeny.abeles@arentfox.com ; 
mike.gearin(ldgates.com ; michael.ryan(2iklgates.com ; david.neu(klgates.com ; 
j olm.cu1ver(klgates .com; j ulieanne.halter(k1gates.com ; 

phen.lemer@doj . ca . gov; jerry.blair@doj.ca.gov ; 
donna(parkinsonphinney. corn; wkannel@mintz.com ; rmoche@mintz.com ; 
rngardener(rnintz.corn; awalker@mintz.com ; AthDoz@aol.com  

Attorneys for Wells Fargo Bank, National Association 
Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C. 
William W. Kannel, Esq. 
Richard H. Moche, Esq. 
Michael S. Gardener, Esq. 
Adrienne K. Walker, Esq. 
Email: wkannel@mintz.com  

rrnoche@mintz.com  
Attorneys for Creditor National Public 
Weil Gotschall Finance Guarante Corporation 
Debra A. Dandeneau 
Marcia L. Goldstein 
Marvin Mills 
Nelly Almeida 
Email: debra.dandeneau(weil.corn 

marcia. goldstein(weil .com 
marvin.mills(weil.com  
nelly.almeidaweil.com  

Attorneys for Assured Guaranty 
Sidley Austin LLP 	 I Jeffrey E. Bjork, Esq. 
Guy S. Neal 
Christina M. Craige 
Jennifer A. Ratner 
555 West Fifth Street 
Los Angeles, CA 90013 	 Franklin Email: jbjork(isidley.corn 	II Jones Day 

gnea1(sidley.com 	II James 0. Johnston, Esq. 
• 	ccraige(sidley.com 	II Joshua D. Morse, Esq. 

jratner(sidley.com 	III Email: jmorsejonesdy•0 
Attorneys for Ambac Assurance 
Arent Fox LLP 	 Corp.—   
David Dubrow 	 Attorney for Michael A. Cob 

- 1 	 & Dozier -' 	1 .1  

kttorney for Stockton Police Officers Assn, 
Parkinson Phinney 
Imail: donna@parkinsonphinney.com  

Attorneys for the Retirees Committee 
Steven Felderstein, Esq. 
Jake Rios, Esq. 
Jennifer Niemaim, Esq. 
Felderstein Fitzgerald Willoughby & Pascuzzi 
Email: sfelderstein@ffwpiaw.com 	LLP 

jrios@ffwplaw.com  
jniemann(ffwplaw.com  

Attorneys for Ca1PERS 
K&L Gates LLP 
Michael J. Gearin 
Michael K. Ryan 
David Neu 
John Culver 
Julie Ann, Haltzer 
Email: mike.gearin(2klgates.com  

michael.ryan(,klgates.corn 
david.neu(klgates.corn 
john. cu1ver(k1gates .com 
david.neu(klgates.com  
julieanne.halter(2klgates.com  

Department of Boating and Waterways: 
Department of Justice 
Office of the Attorney General 
Jeremiah D. Blair 
Stephen Lerner 
Email: j y.Biair( 	 S tJPERVJSORS 

stephen.lemer@doi.ca.gov  

MAR 312014 
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FRQM: FOUNDER: NGUYEN,T To CAN * 	,. 44. ALDELaL. CKTON, •CA 95204: 

51 - To: 
MIflEL J. GEARIN admitted pro hac vice 
MICHAEL B. LUBIC (SBN 122591) 
MICHAEL K. RYAN admitted pro hac vice 
MANOJ D. RAMIA (SBN 295718) 
K&L GATES LLP 
10100 Santa Monica Boulevard, Seventh Floor 
Los Angeles, California 90067 
Telephone:310.552.5000 
Facsimile: 	310.552.5001 
Email: 	michael.gearin@klgates.com  

michael.lubic@klgates.com  
michael.ryan@klgates.com  
manoj.ramia@klgates.com  

Attorneys for California Public Employees' 
Retirement System 

BOARD OF SUPERVISORS 
UNITED STATES BANKRUPTCY COURT 

APR 	8 2014 
EASTERN DISTRICT OF CALIFORNIA 

RECEIVED 	SACRAMENTO DIVISION 

Inre CaseNo. 	2012-32118 

CITY OF STOCKTON, CALIFORNIA, D.C. No. OHS-15 

Debtor. Chapter 9 

CALPERS' RESPONSE TO FRANKLIN'S 
OBJECTION TO CONFIRMATION OF 
THE CITY OOCKTON'S FIRST 
AMENDED PLAN OF ADJUSTMENT 

Date: 	May 12, 2014 
Time: 	9:30 a.m. 
Place: 	Robert T. Matsui U.S. Courthouse, 

5011 Street 
Department C, Fl. 6, Courtroom 35 
Sacramento, CA 95814 

Judge: 	Hon. Christopher M. Klein 

PROOF OF SERVICE 	c3a I 
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Counsel for Assured Guaranty Corp. and 
Assured Guaranty Municipal Corp.: 
Jeffrey B. Bjork (jbjorksidley.com ) 
Christina M. Craige (ccraigesidley.com ) 
Guy S. Neal (gnealsidley.com) 
Alan C. Geolot (ageoIotsidley.com ) 

Attorneys for Ambac Assurance Corp. 
do Jerrold E. Abeles 
Arent Fox LLP 
Abeles.Jerryarentfox.com  
David.dubrow@arentfox.com  

Wells Fargo Bank, National Association 
do Gavin Wilkinson, Vice President 
Email: gavin.wilkinson@wellsfargo.com  
lucinda.hruska-cIaeyswellsfargo.com  

Wells Fargo Bank, National Association 
Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C. 
do William W. Kannel, Esq. 
Richard H. Moche, Esq. 
Michael S. Gardener, Esq. 
AdrienneK. Walker, Esq. 
Email: wkannel@mintz.com  

rmoche@mintz.com  
mgardener@mintz.com  
awalker@mintz.com  

Wells Fargo Bank, National Assn, as Indenture Truste 
do Jeffry A. Davis, Esq. 
Abigail V. O'Brient, Esq. 
Mintz Levin Cohn Ferris Glovsky and Popeo, P.C. 
Email: jdavismintz.com  

avobrient@mintz.com  

National Public Finance Guarantee Corporation 
do John Jordan, Managing Director Portfolio Surveillar 
Email: john.jordan@nationalpfg.com  

The City's Bond Insurers, as follows: 
National Public Finance Guarantee Corporation 
Weil, Gotshal & Manges LLP 
Christopher J. Cox 
Debra A. Dandeneau 
Marcia L. Goldstein 
Marvin Mills 
Nelly Almeida 
Email: chris.cox@weil.com  
Debra.dandeneau@weil.com  
Marcia.goldsteinweil.com  
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Counsel for SPMA, as follows: 	- - 

Stockton Police Management Association 
do Dee Contreras, Esq. 
Goyette & Associates, Inc. 
Email: deegoyette-assoc.com  
deecon45@aol.com  

The Labor Representative for the SPMA, as follows: 
Stockton Police Management Association 
do David Swim 
Goyette & Associates, Inc. 
Email: swim@goyette-assoc.com  

Counsel for SPOA, as follows: 
Stockton Police Officers' Association 
Email: donna@parkinsonphinney.com  
Email: tom@parkinsonpinney.com  

Franklin Advisers, as follows: 
Franklin Advisers, Inc. 
do J. Matthew Gowdy, Esq., Associate General Counsel 
Piret Loone, Esq. 
One Franklin Parkway 
Email: mgowdyfrk.com  
Email: ploone@frk.com  

Counsel for Franklin Advisers, Inc.; Franklin Califorr 
High Yield Municipal Fund; and Franklin High Yield 
Tax-Free Income Fund as follows 
Franklin Advisers, Inc. 
do Jones Day 
James 0. Johnston, Esq. 
Joshua D. Morse, Esq. 
Email: jrnorsejonesday.com  
Email: jjohnston@jonesday.com  

Department of Boating and Waterways: 
do Deputy Attorney General Jeremiah D. Blair 
Department of Justice 
Office of the Attorney General 
Email: Jerry .Blair@doj.ca.gov  
Stephen.lemer@doj.gov  

California Department of Boating and Waterways: 
do Kamala D. Harris, Esq. 
Sara J. Russell, Esq. 
Jeremiah D. Blair, Esq. 
Deputy Attorney General 
Email: Jerry.Blair@doj.ca.gov  
523127 
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.2 

PROOF OF SERVICE 

STATE OF CALIFORNIA, COUNTY OF LOS ANGELES 

I am employed in the county of Los Angeles, State of California. I am over the age of 18 and 
not a party to the within action; my business address is K&L GATES LLP, 10100 Santa Monica 
Boulevard, Seventh Floor, Los Angeles, California 90067. 

On March 31, 2014, I served the foregoing document(s): 

CALPERS' RESPONSE TO FRANKLIN'S OBJECTION TO CONFIRMATION OF THE CITY OF 
STOCKTON'S FIRST AMENDED PLAN OF ADJUSTMENT 

by transmitting electronically to the email addresses set forth below pursuant to Fed. R. Civ. P. 
5 (b)(2)(E): 

Marc A. Levinson (maievinson@orrick.com ); Noan C. Hile (nhile@onick.com ); John W. Killeen 

Office of the U.S. Trustee 
ustpregionli.sc.ecf@usdoj.gov  

Parties Requesting Special Notice: 
Antonia G. Darling 
Assistant U.S. Trustee 
U.S. Department of Justice 
Office of the U.S. Trustee 
Email: Antonia.Darling@usdoj.gov  

Counsel for the City of Stockton, California: 
Marc A. Levinson (malevinson@orrick.com ) 
Norman C. Hue (nhile@orrick.com ) 
John W. Killeen (jkilleen@orrick.com ) 

Attorneys for Official Committee of Retirees 
FELDERSTEIN FITZGERALD WILLOUGHBY & PASCUZZI LLP 	 'D 

Steven H. Felderstein 
JasonE.Rios 
Jennifer E. Niemann 
Email: sfelderstein@ffwplaw.com;  jrios@ffwplaw.com ; jniemann@ffwplaw.com  

E1 (VIA U.S. MAIL) I served the foregoing document(s) by U.S. Mail on April 1, 2014, as follows: I 
placed true copies of the document(s) in a sealed envelope addressed to each interested party as shown 
below. .1 placed each such envelope with postage thereon fully prepaid, for collection and mailing at K&L 
Gates LLP, Los Angeles, California. I am readily familiar with K&L Gates LLP's practice for collection 
and processing of correspondence for mailing with the United States Postal Service. Under that practice, 
the correspondence would be deposited in the United States Postal Service on that same day in the 
ordinary course of business. 
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Hon. Christopher M. Klein 
US Bankruptcy Court 
5011 Street, Room 3-200 
Sacramento, CA 95814 

T. To Can Nguyen 
44 East Alder Street 
Stockton, CA 95204 

I declare under penalty ofperjury that the foregoing is true and correct. 

Executed on April 1, 2014, at Los Angeles, California. 
- 

flrM-tfl flff  
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BANKRUVfCy JUD(W LIIS SIOCKTON - 

TREAT FUND LiKE orri IF i cJl1)rroiLs 
By DALE KASLER ThUiCIJ, 	runtev Judge Christopher Klein was 
The Sacramento Bee OctOber ?, €01 grôumlbreakiug. It piercédüThERS' 

A bankrupfcv judge handed Cal- aura of invincibility and made clear, 
PERS and organized labor a decision for the first time, that public employ-
they've long feared Wcdnesdav eejnsi nis in California aren't 
daring the city of Stockton has the sacred. iWo years after Stockton filed 

even sever tics with the powerful I u 

• Inc vernat ruimg irom U.S. baliR-, a muni 
--- 

co 	doesn't force the city to cut 
its pension payments. "It 
doesn't eitablish a prece 
dent. Those were his com-
ments about a hypothetical 

j 
city" that wants to cut ties 
with the California Public 
Employees' Retirement Sys-
tem, he said. 

Nonetheless, CaIPERS 
was disappointed. It creates ' a ruling that undercuts Cal-
PERS' contention that pub-
lic pensions are ironclad 
and municipalities must 
make their contributions, 

'no matter what. Aboit 

J 	
co~theirmployees
th  

Klein compared the 
Stockton-Ca1PERS relation-
ship to a retailer using 
bankruptcy to opt out of a 
bad shopping-mail lease. 

inc UI&YCk W11UdL1 wLur 	me toan. it saia rue pro- 

to just 12 cents  on the dollar, 
Ca1PERS could be reectecj posed repayment amounts 

ioom aeked with lawyers. 	while other credito rs  are 
city oLiais and retirees. 	due to receive 50 cents to  

now, public peiv 
ns in California were  be- 
ved to be off-limits, even 
he government provider 

[b~ui

Untli 

nt bankrupt. Lawmakers 
ld scale back benefits. 

t  only for newly hired 
rkers, as the Legislature 
 last year. A bankruptcy 

judge did rule in Detroit last 
year that pensions could be 
reduced for existing work- 
rs and retirees, but Cal- 

PERS argued that ruling 

Q n't 	relevant 	because 
there are additional protec- 

• tions in California law. 
a'éLdW chainnan of a 

union-bacIed 	coalition 

tirement Security,  said "the 
judge has sided with Wall 

called Californians for Re- 

Street iiiã decision that has 
the potential of devastating 
citizens, 	em9ees, 	and 
ni1" 	bad 	situations 
worse," 

the 	
- alan under whith the 

repaid just $4 million on a $36 mil- iTtockton gets Klein approval 
lion loan it made to the city durin and can resolve its bankruptcy wi th -
better economic times. Franklin out slashing pensions, the impact of 
wants a better deal from Stockton Kieinl rulinir k blunted somewhat 
even if it comes at the expense of the in Klein Won't rule on the C011k  plan pensions. N=4until - 

I The practical effect of Kicins nil- 	Because of Stocktons pledge, Cal- 
ug is unclear. It depends in large PERS attorney Michael Gearm 
hart on whether Klein will accept downplayed the decision and said it 
Stocktons financlaleorganizatjoii (aIPkRT laekT:At 

Stockton vter 

;_- V accrdin 

to 1 

mF i,v LuJ. ngrt 	I7. 

	

As it is, even with the 	ayy on the cit's 

	

economy recovep and 	Klein said "Tjieed to reflect 

	

tax revenue ri71he city 	Iiiirecareftifly" But he ilst is "still operating at a bare1T sgpd that he expects the solvent level' Levinson J city and Franklin to make 
another stab at settling 

onie. he said 
IL S Still Qefl Saco 1. the 	

- judge said. 
 

- 

noted that the city has Levinsori 	said the city yjaid off about one could offer tlanklin a cov- 
, 

h of its workforce and thicnt notc 	th 	wunFf ]baek salanes. 1.1w ap- 
mately 2.40Omujjiil- 

give  the  Investment firni, 
22 

I  

tirees have had their 
share ofanvt 

ikl health insüiiinte 
revenue above a certain 
iresbol. 

letely eliminatedThe CaIPERS 	has 	ways budget 	has 	been .ottanvj(ejjjflvfl,. 
iedbv$90 million a 

- 

uce its pensiofl oblira- L 

•--------------- 
 

senti 	retirees in the ci.se u 	
t,Ust LLIi City tO 

cort. 
Notm g t at other c'd- San Bernardino, the oth- , 	 0 

itors have signed off on the 
Stockton 	reorgani7auon 

em California city in bank-
rIiptcv, : actually suspeñed 

plan, he said: 	As the hr 
dout 

• 

creditor, 	we 	don't several months, and some - 
think l'riflklin ShoUld t(Ir 

thc pedii 	uitV 	plan." 
i'?tyofiicialg Sugge.ste&l the'.' 
Would 	fghtaJPFSj,., 
court. But carlici' this sum..  

- 	 :.. 
me 	Saii 	Bemaedi) 

RD OF SUPEIWIS'Ofl Thedetails haven't yefbeen 
LIIC pvusajii runu. 

disclosed, 

OCT — 8  20 114 

Jucic Klein's ml 

ECEIVEI reverberathi throughout • 
the legal world and among • 
pih1i €mp1nrø 

in 

and 

goes 

On the Other hand. 

Illdng with CIPERS, is 
squandering an opportuni-
ty to reduce its pension 
costs and spend the savings 
on more police, fireAwrs 
and city services. - 

more 

said 
a 

aoesnt pay the pensioi 
fund in full, default wouk 
occur, andthecitywould ci 
ther have to make a one 

epaymentot Lti bnlhiii 
to keep pensions whole p 

let CaIPERS slash benefit 
by 60 percent. The resul 
vould be a mass exodus of 
mployees, the city sãid 
reating' an enormousnT 
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