How: Did We Get Here?

Unsustainable Retiree Health' Insurance
m. Commitments started in 1990’s

Large Delt lssuances
a Eirst decade ofi this century,
s Assuming hyper grewth woeuld continue forever

Unsustainanle and Unsupportanie Lakhor Contracts

State Raidsion City FInances
s Vehicle License Fees (VLF)
s Eliminatien ofi Redevelopment

Valley Recession
Poer Eiscal Management Practices




Options; fier Goelng Forwara

Viore: Service Reductions?
m Unsafe

More Compensation Redlctiens?
s Unfair — employees; herne the brunt
s We will lose employees

lax lncreases?

s Community has imited capacity.
s Unsettled littgation

s Community will-net stpport

Einancial Restructuring

s Private Sector SUCCEsS

s Provides fior healthier future

m Shares burden amongst creditors
= AB 506




